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Obviously all calculations of this sort rest on a precarious
basis, depending, as they must, on particular assumptions
about incidence and about the comparative consumption of
the several taxed articles by representative members of dif-
ferent income classes. But there is no reason to doubt that
the general drift is correct. The tendency of commodity
taxes towards regression would not, indeed, be important in
a community all of whose members were about equally wealthy.
Thus, " it should not be forgotten that the Russian population
has been to a large degree reduced to a common level, so that
indirect taxation does not bear that anti-democratic character
which it does in capitalistic countries where sharp inequalities
in property exist ".1 In such a country as England, however,
they are exceedingly important.
Yet again, systems of commodity taxes cannot be adjusted
to differences in the family estate of different people. Indeed,
it may easily happen that commodity taxes, on the things on
which it is easy to impose them, will not only fail to make
allowance in favour of large families, but will actually take
more from a man with a large family than from one with a
small family ; because the former is obliged to buy a larger
amount of ordinary articles of food and clothing. It is sufficient
for our purpose, however, that the positive allowances for
differences in family estate which fairness requires cannot be
made under a system of commodity taxes.
The considerations set out in the -preceding paragraphs
taken in combination make it plain that our promised way of
escape is in fact a blind alley. If the differentiation against
savings present in the British income cannot be eliminated
by direct exemptions, there is no hope of eliminating it by the
manipulation of commodity taxes.
1 G. Sokolnikofi, Manchester Guardian Supplement, July 6, 1922, p. 225.

